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 Other Markets: Level & % YTD 

 ASIA: CHINA Shanghai:  3,096 (+2%)                 

 JAPAN Nikkei 225: 24,084 (+2%) 

 EUROPE: UK FTSE:  7,642 (+1)          

 GERMANY DAX:  13,534 (+2%) 

USA: Dow Jones: 29,348 (+3%) 

GOLD:  $1560.15 (+3%) 

SILVER: $18.05 (+1%) 

BRENT OIL:  $65.13 (-6%) 

 

Source: closing values, chart & following table: Bloomberg  
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     Index PE 

2019/20 

5 Year PE  Indian Currency 
20 Jan 2020   Level Pts Chg- 

Day 
% Chg     
YTD 

Avg High Low 
 INR  ₹ / USD       $1= Rs71.09 (+0.4%) 

SENSEX 30 41,528 - 417 +0.6% 22.2x 21.0 25.4 16.0  INR  ₹ / GBP £1= Rs92.40 (+2.4%) 
NIFTY 50     12,224 - 128     +0.5% 

.2% 
21.2x 20.9 24.8 15.5  INR  ₹/  EUR    €1= Rs78.81 (+1.5%) 

 

 

 

 

         
 

 

 

 

India would like to attract more foreign capital to help boost 
economic growth. However, a major issue for foreign investors 
globally is the sanctity of contracts. Enforcement of contracts and 
speedy resolution of disputes are important when things go wrong. 
Although India's overall ranking in the World Bank's latest ease of 
doing business report leapt outstandingly to 63 from 142 in 2014, it 
still ranks rather poorly - 163 out of 190 - when it comes to 
enforcement of contracts. Foreign investors are very concerned with 
the timely enforcement of contracts because although investors can 
still rely on the domestic legal system to settle disputes, it is often 
frustrating and takes several years for cases to reach a decision and 
settlement. The attractions of India’s large market are very clear to 
foreign investors; but also are the huge risks of contract 
enforcement and the frustrating speed of dispute settlements. 

A recent example of things going wrong is a dispute between the 
Andhra Pradesh state government in southern India and 
renewable energy companies. The state has been curtailing power 
procurement from the companies, citing high prices, and wants to 
renegotiate its supply contracts with them. Investors including 
Goldman Sachs, Japan's SoftBank Group, Singapore's GIC Holdings, 
the Abu Dhabi Investment Authority and France's Engie have 
invested in renewable projects in the state. India, the world's third-
largest emitter of greenhouse gases, wants to raise its renewable 
energy capacity to 500 gigawatts (GW), or 40% of total capacity, by 
2030. Foreign investment and easy land acquisition are very 
important to India's green energy ambitions, and a slowdown in 
overseas funding could add to making the 2030 target on 
renewable energy difficult to achieve. 

In order to address foreign investor concerns the Indian 
government is planning a new law to speed up dispute resolution 
by appointing a mediator and setting up fast-track courts to settle 
disputes between investors and the government (but not 
companies). Investors previously had an option to take India to 
international arbitration courts under bilateral investment treaties 
(BITs) the government had agreed with many countries. However 
from March 2017, after suffering setbacks in overseas arbitration 
matters, India allowed over 50 BITs to lapse, leaving investors with 

   

     

 

 

 

 

little speedy recourse in case of major disputes. BITs are agreements 
between two countries that give foreign investors protections, and 
inter-alia legal recourse through international arbitration in disputes 
with a government. India is involved with more than 20 such 
overseas arbitration cases - the most against any country - brought 
by global brands including Vodafone, Deutsche Telekom and Nissan 
Motor for disputes over retrospective tax claims and breach of 
contracts. If India loses these cases, brought before most of its BITs 
lapsed, it could end up paying billions of dollars in damages. The 
government’s line of thinking appears to be that if a new law 
modelled on BITs is introduced it would enhance investor confidence 

and there would be no need to sign BITs. However, a domestic law 
is no substitute in scope compared to international arbitration. 

India is the third largest consumer of oil, after China and the U.S. 
Since India does not produce enough domestically to meet its 
demand it has to import about 83% of its oil needs, but aims to bring 
that down to 67% by 2022 by replacing it with local exploration, 
renewable energy and indigenous ethanol fuel. That target looks 
ambitious to us. According to the International Energy Agency (IEA) 
India's oil demand growth is set to overtake China by mid-2020s. 
China's demand growth is likely to be slightly lower than that of 
India by mid-2020s, as per IEA's China estimates in November, but 

the gap will slowly widen from then. This will increase the need for 
refinery investment in India, especially since the country, like 
most of Asia is highly dependent on Middle East oil supplies.   

IEA said 65% of oil imports into India are from the Middle East 
through the Strait of Hormuz. "Indian economy is and will become 
even more exposed to risks of supply disruptions, geopolitical 
uncertainties and the volatility of oil prices," the IEA said. The recent 
fall in oil prices from $70 a barrel is some relief, especially after the 
37% rise last year. India is the world's fourth largest oil refiner and a 
net exporter of refined fuel, mainly gasoline and diesel. New Delhi 
has drawn plans to lift oil refining capacity to about 8 million barrels 
per day (bpd) by 2025 from the current about 5 million bpd. 

Attracted by India's higher fuel demand potential, global oil 
majors like Abu Dhabi National Oil Co (ADNOC), Saudi Aramco, 
BP and Total are planning to invest in India's oil sector. 
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Bombay Sensex 30 : 5 Year Chart (closing values) 
Bombay Sensex 30 200D MA 50D MA 

                                                                                                              2020 Hi: 41,952  (14/1/20) 

                                                           2020 Lo: 40,677   (6/1/20) 

                                                                    All Time High: 41,952 (14/1/20) 

 

https://en.wikipedia.org/wiki/Exploration
https://en.wikipedia.org/wiki/Ethanol_fuel
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AT 31 DECEMBER 2019 : DEVELOPED VS EMERGING EQUITY MARKETS 

 TABLE OF RETURNS IN US$ FOR 1, 5 AND 10 YEARS 

  
 The table below gives a snapshot of the returns in US$ at end 2019 – 1year, 5 years and 10 years. Any currency 

appreciation/depreciation vs the US$ is reflected in the returns; 
 Morgan Stanley’s MSCI indices have been used to show US$ returns. The countries that make up each index may be 

found at: https://www.msci.com/market-cap-weighted-indexes.  
 MSCI ACWI index covers approximately 85% of the global investable equity opportunity set. It combines the MSCI World 

Index (Developed Markets) and MSCI Emerging Markets Index; 
 Developed markets (23 countries) account for about 90% of MSCI ACWI index, emerging markets (26 countries) for about 

10%. The table below shows the countries that make up the bulk of each category;  
 Frontier markets are not covered, as they are outside the scope for this comparison; 
 Currency translations into US$ make a material difference, especially for periods when the US$ has been strong; 
 1-year period: 2019 was the best year since 2009 for many markets in the table, with all showing double-digits gains; 
 5-year period: The best performing market was Russia, followed by US’s NASDAQ. UK’s FTSE is the only market to show a 

loss; 
 10-year period: The US was the best market by a handsome margin, with NASDAQ standing out in the past decade. 

Developed markets did much better than emerging markets in this period. India performed well despite currency 
depreciation against the US Dollar of 53% in the 10 years. Brazil is the only country to show a loss, reflecting currency 
depreciation. 
 
 

COUNTRY 

1 Year 

To 31 Dec 2019 

5 Years 

To 31 Dec 2019 

10 years 

To 31 Dec 2019 

 % returns in US$ at 31 December 2019 

DEVELOPED MARKETS:              
: 

REPRESENT 72% OF WORLD EQUITY MARKET CAPITALISATION 
Countries below represent over 75% of the  
Developed Markets Index 
 

AMERICAS:         USA (Dow Jones 30) 
 

+22 +60 +173 

                 USA (S&P 500) +29 +57 +190 

                 USA (NASDAQ) +35 +90 +295 

                 CANADA +19 +17 + 18 

EUROPE:             UK +16 -  2 + 14 

                 FRANCE +26 +30 + 19 

                GERMANY +22 +25 + 74 

                SWITZERLAND +27 +21 + 74 

ASIA:                   JAPAN +19 +49 + 34 

                HONG KONG  +10 +19 + 28 

 

 

EMERGING MARKETS:             

BRICs account for 53% of Emerging 

Markets 

                BRAZIL +27 +53 -27 

                RUSSIA +45 +96 + 7 
                INDIA +12 +30 +54 

                CHINA +21 + 6 +12 

    

    

  
Source: Bloomberg       

 

 

  

 

 

     

         

https://www.msci.com/market-cap-weighted-indexes
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DISCLAIMER 
 
This report is solely for knowledge purposes and does not constitute investment advice and should not be construed as an 
advertisement, solicitation, invitation or inducement to buy or sell securities in any jurisdiction. Lalcap Ltd does not offer a share 
dealing service or investment advice. Readers should make their own investment decisions and/or seek appropriate professional 
advice. Nothing in this report constitutes a representation that any investment strategy or recommendation contained herein is 
suitable or appropriate to a recipient’s individual circumstances or otherwise constitutes a personal recommendation to lead to or 
enable any transaction. The past is not necessarily a guide to future performance. The value of securities and the income arising 
from them can fall as well as rise and investors may get back less than they originally invested. The information contained here has 
been obtained from sources which Lalcap Ltd believes to be reliable. The Company does not warrant that such information is 
accurate or complete. All estimates and prospective figures quoted are forecasts and not guaranteed. Opinions included in this 
report reflect the Company’s judgement at the time of presentation and are subject to change without notice. If the investment(s) 
mentioned in this report are denominated in a currency different from the currency of the country in which the reader is a resident, 
the recipient should be aware that fluctuations in exchange rates may have an adverse effect on the value of the investment(s). If 
you are in or have inadvertently or indirectly received this report within a jurisdiction where the contents may be regarded by local 
securities exchange authorities as regulated information or investment advice, you should delete the report immediately and 
inform Lalcap of receipt. The company is not responsible for the suitability of any securities for any purpose, investment or 
otherwise. Lalcap assumes no fiduciary responsibility or liability for any consequences financial or otherwise arising from trading in 
securities if opinions and information in this document are relied upon. Full disclaimer available on website at www.lalcap.com                                               
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